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Computer crash, jetzt klappt es.

A spokesperson from the Gate LNG terminal
in the Netherlands has told 1S5 the operatos
is testing market Interest for 2 billion cubic
metres (bemyear of addiional regasification
Ccapacty.

According to the source a final investrment
decision could be made in the second quarter
of 2019, which would lead o a start-up in
mid-2021,

This would bring total throughput capacity
at Gate te 14bomulyear.

Market interest = also being tested for an
additional small-scale jetty, which would be
used to for smaller vessels and a5 3 wansport
fuel. This would be the fourth jefty at the
Gate terminal and the second dedicated to

Capacity at the Gate tarninal ks highhy flexible,
which makes send-oul very volatile and subject
1o changes in global price spreads.

Based on existing contracts for capacity at
Gate, only the 0.75 million lonnes per annurm
impta) desl contracted by Spanish company
Berdrols is firm.

Tha remaining agreaments ara flexible,
hence cargoes under those are only lkely to

Dutch Gate LNG terminal tests
interest in capacity expansion

small-scale operations. If approved it could also
berome operational in 2021,

Gate terminal
Send-out wolumes from Gate to the Dutch
grid have been at record highs duning the gas
winter starting on 1 October 2018, 25 the
number of spot cargoes arfiving has spiked.

Global spreads have made Europe the maost
profitable destination for spot vessels in winter
so far

Gate is one of the most attractive European
terminals as it is a gateway o the TTE the
mast-liquid European hub.

Most of the capacity is either free to pur-
chase or under fleble contract, which puts
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be delivered when LMG pricas 1o Europe ane
favourably compared to Easl Asla.

This explairs why we have seen more of
thess flexibie cargoes come 1o the Netherlands
and other terminals in Europe recently, due
to the narmowing spread bebwesn Asia and
Eurcpa,

Information about firm and flexible capacity
conlracts at Gate can be found on | NG Fdge.

the terminal in a good position to profit from
global arbitrage.

The recent surge in send-out has strength-
ened the commerdal case for additional capac-
ity. However, expansion discussions started
during the first half of 2018 before the current
nas winter, after activity picked up at the ter-
minal.

During the winter so far send-out has aver-
aged around 20 million cubic metres (mami 2
day and totalled 2,8bom,

Regasified LNG cowersd 159% of Dutch
dermand in that penod, data collated by 1IC15
showed.

Offsetting falling production

The maximum send-out capacity from Gate
is around 33memdday and this would cover
around 14% of a 229mcm dermand day, which
was the highest Dutch daily comsumption
recorded in the past five years.

Addibional flextality s ikely to be attractve
a5 production from the Groningen gas field
decreases.

Groningen is hstorically the main source
wsed o mest domestic, as well as a large part
of industrial, demand.

The government plans to sharply reduce
oulput from the field and eventually close it
by 2030 due to earth tremors associated with
extraction.

The possibifity of using additional capadty
at the NG terminal could partly offset lower
flexbility on the production side.
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